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Productivity increases for all U.S. agriculture indicate high productivity increases in the field 
crop sectors. Feed crops and oil crops are inputs for the animal producing sectors.
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Productivity: Aggregate output is increasing with stable or slightly decreasing aggregate 
input.
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Consumer Price Index (CPI) is prices for all retail goods purchased by households. Food 
Prices are food purchased for home consumption.
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This is an example output for a budget.
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Research verification coordinators collaborate with Arkansas Division of Agriculture crop 
specialists to determine a typical production method for application in the crop enterprise 
budgets.  
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All budgets are based on a complete production program for a crop.
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Side-by-side comparisons with interactive capability to change prices and yields assist 
producers in decision making. As an example, soybeans have total costs of $7.47/bu. on 
land owned by the producer. On land at 25% share rent, total costs, including land, are 
$9.84/bu.
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Users enter expected price and yield in the whole farm budget program.
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Users have the capability to customize a crop enterprise budget and enter data in the 
whole farm budget program.
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Size of the whole farm budget model farm is based on field observations.
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Size of the whole farm budget model farm is based on field observations.
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The farm has $1.023 million in production expenses. This is the amount that would typically 
be owed as a production loan. Capital recovery is an estimate of the amount for long-term 
financing of machinery and equipment. Crop prices are USDA forecasts from the July
WASDE Supply and Demand Report. The farm has a loss of $136,803. 
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The whole farm budget program available at the University of Arkansas Cooperative 
Extension Service website (http://www.uaex.edu/crop-budgets) includes a separate 
calculator for estimating PLC, ARC, and LDP. 
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This is the same commodity price and production costs situation for the farm. With PLC and 
ARC payments, the farm has a positive net return of $24,579 on approximately $1.455 
million of expenses.

32



33



34



Research at the UA Cooperative Extension Service indicates an inverse relationship with 
crop stocks-to-use and price. As S/U is above equilibriums represented by the red lines, 
prices decrease. As S/U is below equilibriums represented by the red lines, prices increase. 
Supply and demand adjustments that include changes in consumption (demand) and 
changes in acreage (supply) establish long-term equilibriums.   
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U.S. farms are much less dependent on producer support from commodity programs than 
approximately 30 European countries composing the OECD. These are the most recent data 
available from the USDA Economic Research Service.
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U.S. commodity program support totals are much less than the ceiling imposed by WTO 
obligations. These are the most recent data available from the USDA Economic Research 
Service.
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Tariffs imposed by countries have the effect of increasing prices for imports. This protects 
prices for domestic producers. Average tariffs imposed on agricultural imports are much 
less in the U.S. than other countries. Only Australia with average tariffs of 1.2% of 
commodity value imposes lower tariffs than the U.S. Average tariffs imposed by the U.S. 
are 4.7% of commodity value. The European Union imposes average tariffs of 13.2 %. This 
increases prices of U.S. agricultural commodities going to the E.U. relative to E.U. 
commodities going to the U.S.
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