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HOUSE PROPOSAAL 

The FFederal Agricculture Reformm and Risk MManagement ((FARRM) Acct of 2012 (HH.R. 6083) paassed the Houuse Committee 
on AAgriculture onn July 12, 2012 (Vote: 335-11). Title I includes thhe Price Losss Coverage (PLC) and RRevenue Loss 
Coveerage (RLC) programs. Thhese programms replace thee Direct Paymment, Counteer-cyclical Paayment and AAverage Cropp 
Reveenue Election Programs of the 2008 farmm bill. For alll program croops except cottton, producers in 2013 cann make a onee-
time irrevocable decision betwween PLC annd RLC, on a crop-by-croop and farm--by-farm bassis. The prodducer can alsoo 
particcipate in the SSupplementall Coverage OOption (SCO) only if PLC ooption is selected. The deccision on which program too 
choose depends heeavily upon inndividual farmm yields vs. ccounty yields and crop insuurance coveraage level. 

PRICEE LOSS COVVERAGE (PPLC) PROGRRAM 
	 PPLC is similarr in structure to the Counteer-Cyclical Paayment (CCPP) program off the 2002 andd 2008 Farm BBills, with thee 

mmajor differennce that paymment is calculaated on planteed acres rathe r than prograam base acres.. 

	 AA payment is received if thhe EFFECTIVVE PRICE is lower than thhe REFERENNCE PRICE ($$14/cwt. for rrice). 

	 TThe EFFECTIIVE PRICE is the higher oof the NATIOONAL LOANN RATE ($6.550/cwt. for ricce) and the 5-MMONTH 
AAVERAGE MMID-SEASONN PRICE (Auugust-Decembber for rice). 

	 TThe PAYMENNT RATE is tthe differencee between thee REFERENCCE PRICE annd the EFFECCTIVE PRICEE. 

	 TThe PAYMENNT YIELD iss established uunder the CCP 2008 farm bbill provisionn. A farmer caan update the PAYMENT 
YYIELD for a ccrop to 90% oof the five yeaar (2008-20122) planted acrres average exxcluding yearrs in which thhe planted 
aacreage was zzero. For any of the five yeears 2008-201 2, a plug of 775% of the avverage countyy yield can repplace the yieldd 
oon the farm if it is lower thhan this value.. 

	 TThe PAYMENNT ACRES aare equal to 855% of the totaal planted acrres and 30% oof prevented pplanted acres.. (85% factor 
total farm PAYYMENT ACRRES cannot eexceed cap eqqual to total faarm BASE A CRES includding cotton BAASE ACRES)). 

	 TThe PAYMENNT AMOUN T is the produuct of the PAYYMENT RATTE, the PAYMMENT YIELLD, and the PAAYMENT 
AACRES. 

	 PPayment limitt of $125,000/person and aadjusted grosss income (AGGI) limit of $9950,000. 

REVENUE LOSS C OVERAGE (RLC) PROOGRAM 
	 RRLC is similaar in structure to the Senatee proposed ARRC county levvel coverage program. 

	 PPayment is received if the AACTUAL COOUNTY REVVENUE is lowwer than the CCOUNTY REEVENUE LOSS 
CCOVERAGE TRIGGER. 

	 TThe ACTUALL COUNTY RREVENUE iss equal to the product of thhe ACTUAL CCOUNTY YIIELD and thee higher of thee 
MMID-SEASONN PRICE andd the NATIONNAL AVERAAGE LOAN RRATE. 

	 TThe COUNTYY REVENUEE LOSS COVVERAGE TRIIGGER is equual to 85% of the BENCHMMARK COUUNTY 
RREVENUE. 

	 TThe BENCHMMARK COUNNTY REVENNUE is equal to the producct of the 5-yeaar Olympic avverage of the AVERAGE 
HHISTORICALL COUNTY YYIELDS and the 5-year O lympic avera age of the NAATIONAL MAARKETING YYEAR 
AAVERAGE PPRICE, wheree: 

o	 The NAATIONAL MMARKETING YEAR AVE RAGE PRIC CE for any of tthe 5 years caannot be loweer than the 
REFERRENCE PRICCE. 

o	 The AVVERAGE HISSTORICAL CCOUNTY YI ELD for any of the 5 year s cannot be loower than 70%% of the 
TRANSSITIONAL YYIELD. 
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	 TThe PAYMENNT RATE is tthe lower of: 
o	 The diffference between the COUNNTY REVENNUE LOSS CCOVERAGE TRIGGER annd the ACTUUAL COUNTYY 

REVENNUE, and 
o	 10% off the BENCHMMARK COUUNTY REVENNUE. 

	 TThe PAYMENNT ACRES aare determinedd as under thee PLC prograam. 

	 TThe PAYMENNT AMOUN T is equal to the product oof the PAYMEENT RATE aand the PAYMMENT ACREES. 

	 TThe Payment and AGI limiits are the samme as under thhe PLC progrram. 

SENAATE PROPOOSAL 

The AAgriculture RReform, Food , and Jobs Acct of 2012 (S. 3240) passedd the United SStates (U.S.) SSenate on Junne 21, 2012 
(Votee: 64-35). Tittle I includes tthe Agricultuure Risk Coveerage (ARC) pprogram, whiich replaces thhe Direct Payyment, Countter-
cycliical and Averaage Crop Revvenue Electionn (ACRE) proograms of thee 2008 Farm BBill. ARC is available for producers of 
cropss such as rice, corn, wheat,, and soybeanns (cotton is inneligible). 

AGRICUL TURE RISKK COVERAGGE (ARC) PRROGRAM 
	 IIn 2013, farm ers make a onne-time irrevoocable decisioon to receive an individuall or a county ccoverage. 

	 PPayment is received if the AACTUAL CRROP REVENNUE is less thaan the AGRICCULTURE RRISK COVERRAGE 
GGUARANTE E. 

	 TThe AGRICUULTURE RISKK COVERAGGE GUARANNTEE is 89 ppercent of the BENCHMARRK REVENUUE. 

	 TThe ACTUALL CROP REVVENUE is equual to the prodduct of: 
o	 (A)(i) in the case of individual cooverage, the AACTUAL AVVERAGE INDDIVIDUAL YYIELD; or (ii)) in the case oof 

county coverage, thee ACTUAL AAVERAGE YYIELD FOR TTHE COUNTTY; and 
o	 (B) Thee higher of: (ii) the MIDSEEASON PRICE; or (ii) if appplicable, thee NATIONALL MARKETINNG 

ASSISTTANCE LOAAN RATE. 

	 TThe BENCHMMARK REVEENUE is the pproduct of: 
o	 (I) (aa) in the case off individual ccoverage, the Olympic AV VERAGE INDDIVIDUAL YYIELD, for thee most recentt 5 

crop yeears; or (bb) inn the case of ccounty coveraage, the Olymmpic AVERAAGE COUNTYY YIELD forr the most reccent 
5 crop yyears and 

o	 (II) Thee Olympic AVVERAGE NAATIONAL MAARKETING YEAR AVE RAGE PRIC E for the mosst recent 5 croop 
years. 
 Includes a MINIMMUM PRICEE BENCHMAARK for long and medium--grain rice of  $13.00/cwt. for any of theese 

five years (as we ll as $530/tonn for peanuts)) 
 Undder an individdual coverage,, the AVERAAGE INDIVIDDUAL YIELDD for any of tthe 5 most reccent years 

(starrting in 2013)) cannot be loower than 70%% of the TRAANSITIONALL YIELD. 

	 SSeparate ACTTUAL CROP REVENUE aand AGRICUULTURE RISK COVERAGGE GUARANNTEE for irriigated and non-
irrigated coveered commodiities are calcuulated in the pprogram. 

	 TThe PAYMENNT RATE is equal to the lesser of: 
o	 (A) the amount that (i) the AGRICCULTURE RRISK COVERRAGE GUARRANTEE for the covered ccommodity;  

exceedss (ii) the ACTTUAL CROP REVENUE ffor the crop yyear of the covvered commoodity; or 
o (B) 10 ppercent of thee BENCHMAARK REVENNUE for the crrop year of thhe covered commmodity. 

	 TThe PAYMENNT AMOUN T is the produuct of: 
o (A) Thee PAYMENTT RATE; and 
o (B)(i) In the case of individual cooverage the suum of: (I) 65 ppercent of thee planted eligiible acres of tthe covered 

commoodity; and (II)  45 percent o f the preventeed planted acrres; 
o or (ii) In the case of county coverrage: (I) 80 peercent of the pplanted eligibble acres of thhe covered commmodity; andd 

(II) 45 ppercent of preevented plantted acres. 

	 PPayment limitt of $50,000/pperson and addjusted gross iincome (AGII) limit of $7550,000. 


