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FAARM BI LL UPDDATE
 
Eric J. WaWailes, K. Bradlley Watkins, annd Vuko Karoov 

Departmennt of Agriculturral Economics & Agribusiness 
Univerrsity of Arkanssas Division of  Agriculture 

20122 Arkansas Ric e Expo - Auguust 3, 2012 

The U.S. Senate passed S. 32240, the Agriiculture Reforrm, Food andd Jobs Act off 2012 on a bbipartisan 64-35 vote. 
Thiss was over obbjections by ssouthern senaators who perrceived southhern commodities as beingg treated unfaairly. The 
Houuse Committeee on Agricullture passed the Federal AAgriculture Reeform and Riisk Managemment (FAARMM) Act of 
20122 also on stroong bipartisann 35-11 vote.  Key differennces in the Seenate and Hoouse proposalls are the sha llow loss 
coveerage in the CCommodity tiitle and fundiing of the Nuutrition title. RReluctance byy the House l leadership to bring the 
bill to the floor leeaves the farmm bill process  in limbo. As  the current 22008 legislatioon expires onn September 330, a one-
yearr extension apppears increassingly likely. A further commplication is  that U.S. agrriculture has been hit by oone of the 
worst droughts annd highest temmperature growing seasonns in years. MMany of the ddisaster assistaance provisioons in the 
prevvious farm billl expired Sepptember 2011 . So attentionn has turned too disaster assiistance, puttinng the 5-year farm bill 
propposals on holdd. 

Thiss update provvides a brief ssummary of tthe Senate and House verssions of the 22012 Farm Biill. It also summmarizes 
the expected paa ts for Arkansas producerrs of the saffety net proggrams contaiined in the proposed yment result 
legisslations. Fivee Arkansas reepresentative panel farms pprovide the frframework fo r the analysees: Stuttgart (AArkansas 
Couunty), Wynne (Cross County), Leachvillle (Mississipppi County), HHoxie (Lawrennce County), and McGeheee (Desha 
Couunty). 

Aggriculture Reeform, Food,, and Jobs A ct of 2012 (SS. 3240) 

 TTitle I: Commmodities 	 Title XXI: Crop Ins urance 
o AAgriculture RRisk Coveragee (ARC) o	 Suppleemental Coveerage Option ((SCO) 
o	 LLoan-Deficienncy Paymentss (LDPs) o Stackeed Income Prootection Plan for Producers of 

Uplandd Cotton (STAAX) 

The following prrograms are reepealed: direcct payments ((DPs), counteer-cyclical payyments (CCPPs), and Average Crop 
Revvenue Electionn (ACRE). Thhe ARC proggram replaces ACRE and i is made availaable for produucers of cropps such as 
rice,, corn, wheatt, soybeans, aand grain sorghum (cottonn is ineligiblee). In addition, they may elect to partiicipate in 
SCOO, a premiumm-based prograam that is inttended to suppplement an inndividual prooducer’s cropp insurance poolicy, but 
theyy are ineligiblle for STAX participation (also a premmium-based prrogram). The e STAX progrram is made available 
excllusively for uupland cotton producers annd cotton pro ducers particcipating in STTAX howeverr cannot partiicipate in 
the SSCO. 

Fedeeral Agricultuure Reform aand Risk Maanagement (FFARRM) Acct of 2012 (H.. R. 6083) 

 Title I: Commmodities 	 Title XI: Crop Inssurance 
o Price Loss Cooverage (PLCC) o	 Suppllemental Cov verage Optionn (SCO) 
o Revenue Losss Coverage (RRLC) o	 Stacked Income Prrotection Plann for Producerrs of 
o Loan-Deficieency Paymentts (LDPs)	 Uplannd Cotton (STTAX) 

The following prrograms are rrepealed: DPss, CCPs, and ACRE. Prodducers (exceppt for cotton)  in 2013 mayy make a 
one--time irrevocaable decision choice for eaach crop betwween PLC an nd RLC. In adddition, only PLC participants may 
also elect to partiicipate in SCOO (RLC partiicipants are inneligible). SCCO is a premiium-based proogram that is intended 
to suupplement ann individual p roducer’s croop insurance ppolicy. Cottonn producers ccan participatee in STAX buut cannot 
partiicipate in PLCC and RLC. FFinally, cottonn producers pparticipating inn STAX cannnot participatee in the SCO.. 



 

 

 

            

       

                                       

                     

                                       

                                       

         

                   

                                       

                                       

                     

                       

                                       

 
  

            

                   

                                     

                   

                                       

                                       

         

                     

                                       

                     

                       

                                       
 

 
 

 
 

Table 1: Agriculture Reform, Food, and Jobs Act of 2012 – Economic Analyses Results Summary* 

Stuttgart Wynne Leachville Hoxie McGehee 

Agriculture Risk Coverage (ARC) 

Coverage LRICE ISOY WHEAT LRICE ISOY DSOY ICOT DCOT MRICE ISOY DSOY LRICE CORN LRICE FSSOY DCSOY CORN WHEAT ICOT 

‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐Annual Average (2013‐2017) ARC Payments Per Planted Acre (in U.S. $)‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐

Individual 18 4 6 19 4 7 na na 15 7 5 16 14 19 5 5 16 6 na 

County 21 5 8 22 5 7 na na 16 3 5 18 16 21 7 6 18 6 na 

Participation Supplemental Coverage Option (SCO) 

‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐Annual Average (2013‐2017) Indemnity Payments Per Planted Acre (in U.S. $)‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 

ARC 0 11 8 1 14 12 na na 1 15 9 1 5 1 16 11 4 8 na 

Non‐ARC 8 36 23 10 44 33 na na 9 45 23 9 21 10 49 34 20 23 na 

Revenue Stacked Income Protection Plan for Producers of Upland Cotton (STAX) 

Guarantee ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐Annual Average (2013‐2017) Indemnity Payments Per Planted Acre (in U.S. $)‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐

90% na na na na na na 99 76 na na na na na na na na na na 98 

Table 2: Federal Agriculture Reform and Risk Management (FARRM) Act of 2012 – Economic Analyses Results Summary* 

Stuttgart Wynne Leachville Hoxie McGehee 

Program Price Loss Coverage (PLC) & Revenue Loss Coverage (RLC) 

LRICE ISOY WHEAT LRICE ISOY DSOY ICOT DCOT MRICE ISOY DSOY LRICE CORN LRICE FSSOY DCSOY CORN WHEAT ICOT 

‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐Average Annual PLC Payments per Planted Acre (in U.S. $)‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐

PLC 89 0 9 111 0 0 na na 1 0 0 97 4 82 0 0 4 8 na 

RLC 26 3 7 26 3 6 na na 11 2 5 22 13 25 4 4 15 5 na 

Participation Supplemental Coverage Option (SCO) 

‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐Annual Average (2013‐2017) Indemnity Payments Per Planted Acre (in U.S. $)‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐

Non‐RLC 8 36 23 10 44 33 na na 9 45 23 9 21 10 49 34 20 23 na 

Revenue Stacked Income Protection Plan for Producers of Upland Cotton (STAX) 

Guarantee ‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐Annual Average (2013‐2017) Indemnity Payments Per Planted Acre (in U.S. $)‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐

90% na na na na na na 99 76 na na na na na na na na na na 98 

*Notes: In individual (county) ARC participation, payments are received on 65% (80%) of the planted eligible acres for the covered commodity. In SCO, we assume producer participation in a 
revenue protection individual crop insurance policy with a 70% coverage level. The SCO coverage level is 79% for ARC participants, and 90% for non-ARC and non-RLC participants. In STAX, a 
protection factor of 120% is assumed. For all premium-based programs, premiums are not considered in the analysis. As a result, only gross indemnity payments are reported. LRICE, ISOY, 
WHEAT, DSOY, ICOT, DCOT, MRICE, CORN, FSSOY, and DCSOY stand for long-grain rice, irrigated soybeans, wheat, dryland soybeans, irrigated cotton, dryland cotton, medium-grain rice, 
corn, full-season soybeans, and double-crop soybeans, respectively. 


