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The current UU.S. Farm Billl expires Sepptember 30, 
2012. Both thhe Senate andd House have produced 
2012 farm bi ll proposals. TThe Senate biill has passedd 
the full Senatte and is waiting for conferrence to 
reconcile witth the House vversion. The HHouse bill 
has passed ouut of committtee but is awaaiting 
considerationn by the full HHouse. With rrespect to 
rice, farm levvel analysis haas shown thatt the Senate 
bill provides little or no saafety net suppport for the 
rice sector. TThe CBO has estimated thaat relative to 
their March 22012 baselinee that funding to the rice 
sector will bee reduced by 770% over thee 2013-2022 
period. As a rresult, it is reasonable thatt given the 
relatively largge cut to rice relative to other farm 
commodities that U.S. ricee production mmay be 
expected to ddecline. FAPRRI analysis hoowever 
shows surprissingly that thee Senate bill wwould have 
little or no efffect on the cuurrent baseline production 
projections foor the U.S. ricce sector. Prreliminary 
estimates by FAPRI-Missouri indicate that the rice 
sector is mucch better off inn the House vversion. 
Hence, the annalysis of thiss brief focuses on the 
impact the Prrice Loss Covverage program on U.S. a
rice of the Hoouse version ccalled Federaal Agriculture 
Reform and RRisk Managemment (FARRMM) Act of 
2012 (H.R. 66083). 

1 This analysis is bbased on results geenerated from the AArkansas Global 
Rice Model (AGRRM) Wailes and Chhavez (2011) at 
http://ageconsearcch.umn.edu/handlee/102650. 

Resuults show thatt under the FAARRM Act annd based 
on thhe baseline prrice projectionns as of July 22012, 
U.S. rice will poteentially receivve Price Losss 
Coveerage (PLC) ppayments ammounting to $664 
milliion in 2013 annd up to $2533 million in 2 017.  
Thiss is equivalentt to a weighteed average of $23 per 
harvvested acre in 2013 and $811 per acre in 22017; or 
32 ceents per cwt iin 2013 and $$1.11 per cwt.. in 
20177. The additioonal income wwill generate a supply 
respoonse, with tottal U.S. rice aacreage increaasing by 
22 thhousand acress in 2013 andd 224 thousandd acres 
in 20017. The seasson average ffarm price decclines 
slighhtly in 2013 aand declines bby 34 cents peer cwt. in 
20177. 

Longg grain rice wwill receive PLLC payments as 
projeected prices aare lower thann the referencce price 
of $114 per hundreedweight, while medium ggrain rice 
will not receive anany PLC paymment as its priice 
remaains higher thhan the referennce price oveer the 
samee period. Thuus, the supply impact of thee House 
Farmm Bill is concentrated on loong grain ricee. It is 
impoortant to note , however, thhat direct paymments 
will be eliminatedd under the saame bill and tthat the 
potenntial total PL LC payments aare not quite eenough 
to coompensate forr the loss in tootal direct payyments 
whicch amount to nearly half a billion dollarrs a year.  

Stocchastic analys is using yieldd variability iss done to 
deterrmine the rannge of possibl e outcomes 
(connfidence intervvals), in addittion to the 
deterrministic anallysis which ggenerates onlyy average 
poinnt estimates. SStochastic estiimates are useeful 
sincee actual markket outcomes ddeviate from average 
estimmates. The chharts the back page presentt the 
resullts for selecteed variables. Each chart inncludes 
four values: the bbaseline projecction, the stocchastic 
meann of the FARRRM Act impaact, the 10th 

perceentile, and thhe 90th percenttile, range of possible 
outcomes. 

http://ageconsearcch.umn.edu/handlee/102650


   

 

   

 

   

   

 

 

   

     

 

     

   

     

 

     

 

   

   

   

     

 

     

 

 

     

     

   

     

 

     

   

   

   

   

   

   

   

     

   

 

   

 

   

Fig.1. U.S. Ricee Total Harvestted Area, in 10000 Acres, 

2013‐17 

Fig.2. U.S. Ricee Long Grain H arvested Area,, in 1000 

Acres, 2013‐177 

Fig.3. U.S. Ricee Medium and Short Grain Haarvested Area,, 

in 1000 Acres, 2013‐17 

Fig.4. Arkansa s Rice Long Graain Harvested Area, in 1000 

Acres, 2013‐177 

Fig.5. U.S. Rice Sea son Average F arm Price, $/C wt, 2013‐

17 

Fig.6. U.S. Rice Lon g Grain Seasonn Average Farmm Price, 

$/Cwwt, 2013‐17 

Fig.7. U.S. Rice Totaal PLC Paymennts, in Million DDollars, 

20133‐17 

Fig.8. U.S. Rice Aveerage PLC Paymments, in Dollarrs per 

Acre,, 2013‐17 


